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        CHIN WELL HOLDINGS BERHAD

     (371551-T)

CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

At 31 August 2003


	
	
	31 August

2003

RM’000
	31 May 

2003

(Audited)

RM’000

	PROPERTY, PLANT AND EQUIPMENT

Current assets

Inventories

Trade and other receivables

Fixed deposit with a licensed bank

Cash and bank balances

Tax recoverable
	
	130,366


	132,066



	
	
	69,847
	61,838

	
	
	51,772

-

8,134

-
	50,337

33

1,336

342

	
	
	129,753
	113,886

	Current liabilities

Trade and other payables

Borrowings

Taxation
	
	14,394

30,302

385


	13,682

24,804

645



	
	45,081
	39,131

	Net current assets


	84,672
	74,755

	
	
	215,038
	206,821

	Financed by:

Capital and reserves
Share capital

Reserves
	
	105,029

97,272
	104,504

90,080

	Long term and deferred liability
	
	202,301


	194,584



	Deferred taxation


	
	12,737


	12,237



	
	
	215,038
	206,821


The notes set out on pages 5 to 7  form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)

For the period ended 31 August 2003

	
	
	3 months ended

31 August
	3 months ended

31 August

	
	
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000

	Revenue
	
	54,048
	50,752
	54,048
	50,752

	Operating Profit


	
	8,278


	6,370


	8,278


	6,370



	Interest expense

Interest income


	
	(119)

11


	(48)

39


	(119)

11


	(48)

39



	Profit before taxation

Tax expense


	
	8,170

(1,230)
	6,361

(960)
	8,170

(1,230)
	6,361

(960)

	Profit after taxation

Less: Minority interests


	
	6,940

-
	5,401

-
	6,940

-
	5,401

-

	Net profit for the period
	
	6,940
	5,401
	6,940
	5,401

	Basic earnings per ordinary share (sen)


	
	6.63
	5.91
	6.63
	5.91

	Diluted earnings per ordinary share (sen)


	
	6.58
	5.87
	6.58
	5.87


The notes set out on pages 5 to 7 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) 
For the period ended 31 August 2003

	
	Share Capital

RM’000
	Non-distributable Share Premium

RM’000
	Distributable

Retained Profits

RM’000
	Total

       RM’000

	
	
	
	
	

	At 1 June 2003 


	104,504
	
	13,259
	76,821
	194,584

	Issue of shares
	525
	
	252 
	-


	777

	Net profit for the  year
	-
	
	-
	6,940


	6,940

	At 31 August 2003 


	105,029
	
	13,511
	83,761
	202,301

	
	
	
	
	
	

	
	
	
	
	
	


The notes set out on pages 5 to 7  form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
For the period ended 31 August 2003

	
	31 August 2003

RM’000

	CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustment for non-cash flow:

     Non-cash items

     Non-operating items 
     
	8,170

2,563

108

	Operating profit before working capital changes

Changes in working capital


	10,841

(8,644)



	Cash flow from operating activities

Tax paid

Interest paid


	2,197

(647)

(119)

	Net cash flow from operating activities


	1,431

	CASH FLOWS FROM INVESTING ACTIVITIES


	

	Purchase of plant and equipment

Interest received


	(839)

11

	Net cash flow from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES


	(828)



	Proceeds from issuance of shares at a premium

Withdrawal of fixed deposits

Bank borrowings


	777

33

5,441

	Net cash flow from financing activities


	6,251

	Net increase in cash and cash equivalents

Cash and cash equivalents at 1 June 


	6,854

1,280

	Cash and cash equivalents at 31 August 
	8,134


The notes set out on pages 5 to 7  form an integral part of, and, should be read in conjunction with, this interim financial report.

NOTES TO THE INTERIM FINANCIAL REPORT ( UNAUDITED )   

1.
Basis of preparation
The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 May 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 May 2003.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 May 2003.

2.
Auditor’s qualification
The audit report of the Group’s most recent annual audited financial statements for the year ended 31 May 2003 was not qualified.

3.
Property, plant and equipment
Property, plant and equipment are initially stated at cost.  Certain land and buildings are subsequently shown at valuation based on valuations by external independent valuers, less subsequent amortisation/depreciation.  All other property, plant and equipment are stated at cost less accumulated depreciation.

Surpluses arising on revaluation are credited to assets revaluation reserve.  Any deficit arising from revaluation is charged against the revaluation reserve to the extent of a previous surplus held in the asset revaluation reserve for the same asset.  In all other cases, a decrease in carrying amount is charged to the income statement.

4.
Changes in Group’s composition

There were no changes in the composition of the Group during the financial quarter under review.

5.
Dividends paid
No interim dividend was paid for the financial quarter under review.

NOTES TO THE INTERIM FINANCIAL REPORT ( UNAUDITED )

6.
Seasonal or cyclical factors
The business of the Group was not affected by any significant seasonal or cyclical factors in the first quarter.

7.
Segment information
Segment information is presented in respect of the Group’s business segment.  Inter-segment pricing is determined based on a negotiated  basis.

Analysis By Business Segments

3 months ended 31 August 2003

	
	Fastening Products
	Wire Products
	Others
	Elimination
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Revenue from external customers
	39,559
	14,489
	-
	-
	54,048

	Inter-segment revenue
	5,346
	-
	-
	(5,346)
	-

	Total revenue
	44,905
	14,489
	-
	(5,346)
	54,048

	
	
	
	
	
	

	Segment results
	7,272
	1,124
	(118)
	-
	8,278

	Interest expense
	
	
	
	
	(119)

	Interest income
	
	
	
	
	11

	Profit before taxation
	
	
	
	
	8,170

	Taxation
	
	
	
	
	(1,230)

	Net profit for the year
	
	
	
	
	6,940


8.
Capital commitments 

	
	31 August 2003

RM’000

	Property, plant and equipment

Authorized but not contracted for

Contracted but not provided for in the financial statements
	Nil

1,568

	Investments

Authorized but not contracted for

Contracted but not provided for in the financial statements
	Nil

Nil

	
	


NOTES TO THE INTERIM FINANCIAL REPORT ( UNAUDITED )  

9.
Changes in contingent liabilities
The corporate guarantees issued by the Company for banking facilities granted to its subsidiaries were increased from RM180.7 million  at 31 May 2003 to RM210.7 million as at 31 August 2003.

10.
Debt and equity securities
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date except that:

-
New issuance of 525,000 ordinary shares were issued pursuant to the Employee Share Option Scheme during the financial year to date. 

11.
Events subsequent to the balance sheet date
There were no material events subsequent to the balance sheet date up to the date of this commencement.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

1.
Review of performance
	
	
	
	
	

	
	3 Months ended
	Financial period ended
	

	
	31/08/03

RM’000
	31/08/02

RM’000
	31/08/03

RM’000
	31/08/02

RM’000



	Revenue

Profit before taxation


	54,048

8,170
	50,752

6,361
	54,048

8,170
	50,752

6,361

	
	
	
	
	


The Group’s revenue for the current quarter and for the financial period ended 31 August 2003  registered an increase of 6.5%.  This is mainly due to increase in demand and increase in average selling price of the fastener and wire products.   

On the other hand, the Group’s profit before taxation for the current quarter and for the financial period ended 31 August 2003 showed an increase of 28.4%. This is due to higher turnover and lower cost of material purchased.

2.
Variation of results against preceding quarter
	
	
	3 Months ended
	

	
	
	
	31/08/03

RM’000
	31/05/03

RM’000



	Profit before taxation
	
	
	8,170


	8,100

	
	
	
	
	


For the quarter under review, the Group’s profit before taxation increased marginally to RM8.17 million compared to RM8.1 million in the preceding quarter. This was mainly attributable to the decrease in administrative expenses for the current quarter.
ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

3.
Current year prospects
The Group continues to improve operational efficiency, products quality and enhance its product range through upgrading and purchase of machinery and technology so as to increase its market share in the fastening and wire products.

As a result of its efforts, the Group foresees that it will significantly benefit from the imminent liberalisation of the Malaysia economy under the ASEAN Free Trade Area.  The Group will continue to look for opportunities for expansion and to explore the possibility of setting up factory in ASEAN countries to further enhance shareholders’ value.  

Barring any unforeseen circumstances, the Directors are consciously optimistic that the performance of the Group for this financial year will remain good.

4.
Profit forecast
Not applicable.

5.
Tax expense

	
	3 months ended 

31 August
	Financial period ended 

31 August

	
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000

	Malaysian income tax

  - Current year

Deferred tax


	730

500
	660

300
	730

500
	     660

 300

	
	1,230
	960
	1,230
	  960


The tax charge in relation to the results of the Group for the current financial period to date was mainly due to the utilisation of reinvestment allowances by two of its subsidiaries.

6.
Unquoted investments and properties
There were no purchases and disposals of unquoted investments and properties during the period under review.

7.
Quoted investments
There were no purchases and disposals of quoted securities during the period under review.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS


8.    
Status of corporate proposal announced
There were no corporate exercises  announced in the first quarter.

9. Borrowings and debt securities
The Group’s borrowings as at 31 August 2003, which are denominated in Ringgit Malaysia were as follows:

	Short term

  Bank overdraft

  Bankers’ acceptance
	Secured

RM,000

4,169

26,133

	
	30,302


10.
Off balance sheet financial instruments
During the financial year to date, the Group did not enter into any contracts involving off balance sheet financial instruments.

11.
Material litigation
A civil claim filed in the High Court of Penang by Sampath Kumar Vellingiri and 78 others against Chin Well Fasteners Co. Sdn Bhd, a subsidiary of the Chin Well Holdings Berhad on 22 October 2002 alleging that the Company had breached their respective Contract of Employment.  The Company filed its Defense and a counter claim against the Plaintiffs on 21 November 2002.  On 16 May 2003, 27 Plaintiffs decided not to pursue the claim leaving on 52 Plaintiffs.  Judgment on the issue of liability was granted on 20 June 2003 in favour of the Plaintiffs with damages to be assessed.  The Company has filed an appeal to the Court of Appeal on 24 June 2003 and has obtained an interim stay on 3 July 2003 of the High Court Judgement.  On 15 September 2003, the Company was granted a stay of the High Court Judgement pending the outcome of the appeal by the Court of Appeal.

Except for the abovementioned claim, there is no pending material litigation as at the date of the report.

12.
Dividends

The Directors recommend a first and final tax exempt dividend of 8% amounting to RM8,360,341 in respect of the financial year ended 31 May 2003, subject to the shareholders’ approval at the forthcoming Annual General Meeting and to be paid on a date to be announced later.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS

13. Earnings per share

Basic earnings per share
The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM6,940,000 and the weighted average number of ordinary shares outstanding during the quarter of 104,726,000.


Weighted average number of ordinary shares

	 

	RM’000

	Issued ordinary shares at 1.6.2003

Effect of shares issued during the period
	95,170

9,556

	Weighted average number of ordinary shares
	104,726


Diluted earnings per share

The calculation of diluted earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM6,940,000 and the weighted average number of ordinary shares outstanding during the quarter of 105,500,000 calculated as follows:


Weighted average number of ordinary shares (diluted)

	 

	RM’000

	Weighted average number of ordinary shares 

Effect of share options
	95,673

9,827

	Weighted average number of ordinary shares (diluted)
	105,500
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